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1. The retreat of the flood waters has relieved the plight of the flood
sufferers in the south. Apparently, the trustees of the fund which was
subscribed for flood relief considered that they no longsr were bLound
to spend or to account for this money, as there are no signs that any-
thing in the way of relief has been giv

2. The recent wage increase granted by the Iraq Petroleun Cimpany to its
Kirluk employe®s has made very little stir in the southern sres.
The Rapeidaln 0il Company has followed suit on a country-wide basis, and
it is almost certain that other commercis). concerns will have to do the
- same in Basra. Part of the argument agalost the necessity of such a
raise in Basra is that most of the companies there provide housing for
the euployess, a fact which was one of the causes for the walkoudt in Kirkulk,

3. The Kirkuk pay raise has had a disastrous effect on pricesy not only in
that town, but elsewhere, food and housing cogts are on the increase.
At present sugar on the open msrket costs $1.80 per 1b. in Basre, and .
tea costs §7.00 per kilo. The price of sugar has less effect in that
region than in others, because dates are used for swoetening, but the
price of tea iz disastrous.

ke The Awerican-Ireqi Shipping Company, agent for the Panamenian Shipping Gompany,
is trylng %o establish agencies in the Golf arsa, but is having trouble
in s0 doing, as this territory has long been controlled by the British
agents, Grsy, Mackeneie & Co, Ltd.

5. ' The sutomcbile market in Basra is subject to controlled prices which, however,
appear to be easily evaded by the system of selling a car to a client at
the controlled price, after which the client "loans" it to a friend or a
relative at an exhorbitant price. As an exanple, source cited that of a
car which was sold at ths controlled price of cost plus 25% import duty
plus 10% profit, and which was "loaned" on the following day %o a friend of
the buyer for £2000: the dealer's price on the car was %850,
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